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E.O. 11652: N/A 

TAGS: EFIN, EALR, PFOR, TU 

SUBJECT: TURKEY'S SHORT-TERM PAYMENTS CRISIS 
REF: ANKARA 3188 

1 . AS FURTHER CONFIRMATION OF REFTEL, EMBOFFS WERE TOLD FRIDAY 
OF SERIOUS CONCERNS OF JAPANESE AND GERMAN COMMERCIAL BANKS 
AND EXPORTERS REGARDING TURKISH GOVERNMENT'S FOREIGN EXCHANGE 
CRISIS. 

2. COUNSELOR OF JAPANESE EMBASSY TOLD ECON/COMMERCIAL COUN- 
SELOR THAT CITIBANK TOKYO HAS REFUSED TO HONOR SIX OR SEVEN 
DRAFTS OF JAPANESE TRADING COMPANIES FOR PAYMENT FROM TURKISH 
CENTRAL BANK ACCOUNT. JAPANESE COUNSELOR SAID JAPANESE 
TRADING COMPANIES HAD REPORTED TO HIM THAT CITIBANK 
REFUSAL RESULTED FROM JAPANESE LAW THAT DID NOT PERMIT OVER- 
DRAFT FACILITIES. 
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3. GERMAN ECONOMIC COUNSELOR TOLD ECON/COMM OFFICER THAT 
GERMAN BANKS FEAR DEFAULT BY TURKISH CENTRAL BANK. HE SAID 
ONE MAJOR GERMAN BANK HAD ALREADY REFUSED TO GRANT FURTHER 
OVER-DRAFT FACILITIES TO CENTRAL BANK. CONSEQUENTLY, SEVERAL 
GERMAN EXPORTERS HAVE BEEN UNABLE TO COLLECT ON OUTSTANDING 
DRAFTS. 
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